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WHAT IS A FINANCIAL

APPRAISAL PARTNERS

AGREEMENT IN DIVORCE?
A financial agreement in divorce, also known as a divorce
settlement or marital settlement agreement, is a legally binding
document that outlines how a couple’s assets, debts, and financial
responsibilities will be divided upon divorce. This agreement covers
various economic aspects of the divorce, including property division,
spousal support (alimony), child support, and any other financial
matters relevant to the couple’s situation.



HOW DOES A FINANCIAL
AGREEMENT WORK?
A financial agreement in divorce typically begins with both
spouses disclosing their financial information, including assets,
income, debts, and expenses. This information helps both
parties and their attorneys understand the complete financial
picture and negotiate a fair division of assets and liabilities.

Once both spouses have reached an agreement on how to
divide their finances, the terms are documented in a
written agreement. This agreement is then submitted to
the court for approval. If the court finds the agreement to
be fair and reasonable, it will be incorporated into the final
divorce decree, making it legally enforceable.



PROPERTY DIVISION
This includes dividing marital assets such
as the family home, vehicles, bank
accounts, retirement accounts,
investments, and personal belongings. The
goal is to divide assets fairly, taking into
account factors such as each spouse’s
financial contributions, needs, and future
earning potential.

CHILD SUPPORT
If the divorcing couple has children, a financial
agreement will typically include provisions for
child support. Child support is intended to ensure
that both parents contribute financially to the
upbringing of their children. Based on state laws
and variables such the kid’s requirements,
custody agreement, and each parent’s income,
the amount of child support is decided.

DEBT DIVISION
In addition to dividing assets, a financial
agreement also addresses the division of
debts acquired during the marriage. This
may include mortgages, credit card debt,
student loans, and other liabilities. Debts
are divided equitably, taking into account
factors such as who incurred the debt and
the ability of each spouse to repay it.

SPOUSAL SUPPORT
One spouse may get spousal support — also
referred to as alimony or spousal
maintenance — to assist with their financial
needs following a divorce. The length of the
marriage, the income and earning potential
of each spouse, and their financial demands
all play a role in determining the amount and
duration of spousal assistance.

KEY COMPONENTS OF
A FINANCIAL AGREEMENT



CONTROL
A financial agreement allows divorcing
spouses to have more control over the
outcome of their divorce. Instead of leaving
critical financial decisions up to the court,
couples can negotiate terms that are
tailored to their specific needs and
circumstances. EFFICIENCY

By reaching a financial agreement outside
of court, couples can often expedite the
divorce process and avoid lengthy and
costly litigation. This can help minimize
stress and uncertainty for both parties
involved.

PRIVACY
Financial agreements are typically
confidential documents, meaning that the
details do not become public record. This
can help protect the privacy of both spouses
and their financial information.

BENEFITS

OF A FINANCIAL
AGREEMENT
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